
 

 

Uncover yield with flexible fixed income  

Event summary 

Our recent webinar on fixed income featured insights from Mackenzie Investments Chief Fixed Income Strategist 

Dustin Reid and Konstantin Boehmer, Co-Lead of the Fixed Income Team.  

Key takeaways from the event 
 

• To put 2022 in context, it was one of the worst years for the bond market in almost 150 years. However, 

the outlook for the asset class in 2023 is much more appealing. Furthermore, subsequent calendar years 

that follow the worst years have historically provided a positive return experience.1 

• In the US, the terminal rate, or peak for the cycle, continues to hover around 490 basis points, with the 

market pricing in approximately 25-50 basis points in hikes from the Federal Reserve (Fed). The Beveridge 

curve, which looks at job openings vs. unemployment and is an important metric for policymakers, 

continues to be near highs for the cycle. In our view, the probability of a hard landing seems less likely in 

the face of a rather robust labour market and soft-landing optimism. 

• In Canada, fixed income presents an interesting opportunity. Canada in particular is more interest rate 

sensitive than many other countries, as higher interest rates are having a disproportionally negative 

impact. A high household debt load, a substantial proportion of labour tied to the real estate sector and 

an aggressive central bank early in the cycle, suggest Canadian fixed income is an attractive opportunity.  

• As a team we are overweight inflation linked bonds (ILBs). If globalization offered the opportunity to bring 

the cost of production down, deglobalization runs counter to that, and in some ways may put upward 

pressure on the cost of production. Given that ILBs are forward looking in nature, the idea that central 

banks may be willing to withstand slightly higher levels of inflation is supportive for the asset class. 

• We continue to favour investment grade corporates over high-yield bonds, and high-yield bonds over 

leveraged loans.  

• While we do anticipate default rates to increase, at this moment given the economic backdrop, we do not 

expect a replay of past financial crises.  

• Lastly, Japan is an interesting opportunity that continues to capture our attention.  

 
Why it matters 
 

• The forward outlook for bonds is one of the best we have seen in years. There is a high correlation 

between yield to maturity and the forward return experience for investors. With yields on Canadian 

government bonds approaching ~4%, the data suggests a forward compound annual return experience 

within the same range.  

• Higher yields in the fixed income asset class offer a much larger buffer than we have experienced in the 

past.  

• That said, not all fixed income asset classes are built the same and this is one of several reasons the 

Mackenzie Fixed Income Team continues to look for opportunities to drive positive performance and 

manage downside protection in our portfolios.  

 

 



 

 

What you can do  
 

• Investing in a solution that has the flexibility to tap into various fixed income asset classes and tactically 

manage duration can offer convenient exposure to attractive opportunities in the fixed income markets.  

• The Mackenzie Unconstrained Fixed Income Fund and Mackenzie Unconstrained Bond ETF (Ticker: MUB) 

are one-ticket solutions that reflect the most attractive investment ideas from the team and the ideas 

shared in the webinar. Furthermore, over both the five-year and three-year time periods, these solutions 

have outperformed more than 85% of peers.2  

• Partnering with an investment firm that exceeds the needs of your clients is our top priority and it is our 

people, process, and products that make it possible.  

o People: the Mackenzie Investments Fixed Income Team is an integrated team of 28 investment 

professionals with expertise across a variety of fixed income asset classes including but not 

limited to high yield, investment grade credit and leveraged loans.  

o Process: navigating the path forward can be challenging, which is why partnering with team of 

investment professionals with a proven process and track record can better position your 

portfolio for success.  

o Products: at Mackenzie Investments, we offer a wide variety of solutions, including active, index 

and asset allocation building blocks for your fixed income allocation needs.  

• To learn more, engage and follow us on Twitter and LinkedIn (@MacroBoehmer) to get the latest insights 

from Konstantin Boehmer and the Fixed Income Team. 

• Tune in to hear more from Dustin Reid on the Mackenzie Investments Podcast Series: Listen on Apple I 

Spotify I Google 
 

1As measured by the US 10-Year Treasury Bond Total Returns. As of January 31, 2023.  
2Source: Morningstar. As of January 31, 2023. Fund category is Global Fixed Income, Series F. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

https://www.mackenzieinvestments.com/en/products/mutual-funds/mackenzie-unconstrained-fixed-income-fund#04765
https://www.mackenzieinvestments.com/en/products/etfs/mackenzie-unconstrained-bond-etf-mub
https://www.linkedin.com/in/konstantinboehmer/
https://twitter.com/MacroBoehmer
https://podcasts.apple.com/ca/podcast/mackenzie-investments-podcast-series/id1473998177
https://open.spotify.com/show/5wqZXDHQL2ug0vjM93xYYk
https://podcasts.google.com/feed/aHR0cHM6Ly9mZWVkLnBvZGJlYW4uY29tL21hY2tlbnppZWludmVzdG1lbnRzL2ZlZWQueG1s?hl=en-CA


 

 

DISCLAIMER 
 
 

FOR ADVISOR USE ONLY. No portion of this communication may be reproduced or distributed to the public as it does not comply with 
investor sales communication rules. Mackenzie disclaims any responsibility for any advisor sharing this with investors. 
Commissions, trailing commissions, management fees, and expenses all may be associated with mutual fund investments. Please read the 
prospectus before investing. The indicated rates of return are the historical annual compounded total returns as of December 31, 2022 
including changes in unit value and reinvestment of all distributions and does not take into account sales, redemption, distribution, or 
optional charges or income taxes payable by any security holder that would have reduced returns. Mutual funds are not guaranteed, their 
values change frequently and past performance may not be repeated. 
This document may contain forward-looking information which reflect our or third partycurrent expectations or forecasts of future events. 
Forward-looking information is inherently subject to, among other things, risks, uncertainties and assumptions that could cause actual 
results to differ materially from those expressed herein. These risks, uncertainties and assumptions include, without limitation, general 
economic, political and market factors, interest and foreign exchange rates, the volatility of equity and capital markets, business 
competition, technological change, changes in government regulations, changes in tax laws, unexpected judicial or regulatory proceedings 
and catastrophic events. Please consider these and other factors carefully and not place undue reliance on forward-looking information. 
The forward-looking information contained herein is current only as of December 31, 2022. There should be no expectation that such 
information will in all circumstances be updated, supplemented or revised whether as a result of new information, changing circumstances, 
future events or otherwise. 
 
The content of this deck including facts, views, opinions, recommendations, descriptions of or references to, products or securities) is not 
to be used or construed as investment advice, as an offer to 
sell or the solicitation of an offer to buy, or an endorsement, recommendation or sponsorship of any entity or security cited. Although we 
endeavour to ensure its accuracy and completeness, we assume 
no responsibility for any reliance upon it. 
 
©2023 Morningstar. All Rights Reserved. The information contained herein: (1) is proprietary to Morningstar and/or its content providers; 
(2) may not be copied or distributed; and (3) is not warranted to be accurate, complete or timely. Neither Morningstar nor its content 
providers are responsible for any damages or losses arising from any use of this information. Past performance is no guarantee of future 
results. 
This material is for informational and educational purposes only. It is not a recommendation of any specific investment product, strategy, 
or decision, and is not intended to suggest taking or refraining from any course of action. It is not intended to address the needs, 
circumstances, and objectives of any specific investor. Mackenzie Investments, which earns fees when clients select its products and 
services, is not offering impartial advice in a fiduciary capacity in providing this sales and marketing material. This information is not meant 
as tax or legal advice. Investors should consult a professional advisor before making investment and financial decisions and for more 
information on tax rules and other laws, which are complex and subject to change. 
 
© 2023 Mackenzie Investments. All rights reserved. 
Quartile rankings and peers beaten are calculated by Mackenzie Investments based on the fund series-level data Morningstar provides. 
Morningstar Star Ratings reflect performance of Series F as of December 31, 2022 and are subject to change monthly. The ratings are an 
objective, quantitative measure of a fund’s historical risk-adjusted performance relative to other funds in its category. Only funds with at 
least a three-year track record are considered. The overall star rating for a fund is a weighted combination calculated from a fund’s 3, 5, 
and 10-year returns, as available, measured against the 91-day Treasury bill and peer group returns. A fund can only be rated if there are a 
sufficient number of funds in its peer group to allow comparison for at least three years. If a fund scores in the top 10% of its fund category, 
it gets 5 stars; if it falls in the next 22.5%, it receives 4 stars; a place in the middle 35% earns a fund 3 stars; those in the next 22.5% receive 
2 stars; and the lowest 10% receive 1 star. For more details on the calculation of Morningstar Star Ratings, see www.morningstar.ca. 
Quartile rankings and peers beaten are calculated by Mackenzie Investments based on the fund series-level data Morningstar provides. The 
CIFSC categories, Star Ratings and number of funds in each category are: 
Morningstar Star Ratings reflect performance of Series F as of December 31, 2022 and are subject to change monthly. The ratings are an 
objective, quantitative measure of a fund’s historical risk-adjusted performance relative to other funds in its category. Only funds with at 
least a three-year track record are considered. The overall star rating for a fund is a weighted combination calculated from a fund’s 3, 5, 
and 10-year returns, as available, measured against the 91-day treasury bill and peer group returns. A fund can only be rated if there are a 
sufficient number of funds in its peer group to allow comparison for at least three years. If a fund scores in the top 10% of its fund category, 
it gets 5 stars; if it falls in the next 22.5%, it receives 4 stars; a place in the middle 35% earns a fund 3 stars; those in the next 22.5% receive 
2 stars; and the lowest 10% receive 1 star.  For more details on the calculation of Morningstar Star Ratings, see www.morningstar.ca. 
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