
 

 

Mackenzie Inflation-Focused Fund webcast summary 
 

Key takeaways  

• Inflation is likely to persist.  
• Traditional 60/40 portfolios are likely to underperform during periods of rising inflation. 
• Mackenzie Inflation-Focused Fund is tactically managed, adjusting for changes in the inflation 

environment. 
 

Why inflation matters 

Over the last year, high inflation has been a major issue after more than a decade of very low inflation 

and interest rates. The prevailing high and rising inflation regime caused central banks to raise rates 

quickly, pausing or reversing the returns on assets that relied on cheap and plentiful money.  

 

Why inflation is likely to persist 

We’ve studied inflation going back to the 1920s with more emphasis (as data is more complete) from 

the 1950s onward. We studied how different asset classes and sectors behaved in each of four distinct 

regimes: high and rising; high and declining; low and declining; and low and rising.   

 

We believe the following enduring themes may keep inflation at levels much higher than many have 

grown accustomed to: 

o To deal with climate change, carbon prices and taxes and reducing emissions are likely to 

increase costs. Retooling to produce goods using cleaner processes will require capital and raise 

prices.  

o De-globalization and onshoring are likely to unwind some of the deflationary forces that we 

enjoyed from globalization. 

o After years of underinvestment, current infrastructure needs to be addressed, ranging from 

investment in 5G, building new mass transit, roads and improving building efficiency. These could 

all put upward pressure on prices. In the meanwhile, investment into resource businesses that 

supply key inputs for updating infrastructure and electrification for the "greening of the planet" 

have been too low to meet future demand. Prices need to rise to encourage new resource 

investment. 

 

Why the Mackenzie Inflation-Focused Fund 

The Mackenzie Inflation-Focused Fund is designed to perform in all inflation regimes due to its highly 

tactical nature. As our proprietary model identifies shifts in inflation regimes, the fund is adjusted to 

position it for the new environment.  

 



 

 

With a “low to medium” risk rating, the fund’s neutral asset allocation is 55% equities/commodities and 

45% bonds. The fund is collaboratively managed by the Mackenzie Resource Team 

(equities/commodities) and the Mackenzie Fixed Income Team (bonds). The teams meet each month on 

the day US CPI is released to consider what the model is saying and to exchange insights. Together they 

determine what changes (if any) should be made to the portfolio. 

 

What positioning changes have the Mackenzie Resource Team made? How is the Fund’s positioning 

likely to change in a “high and declining inflationary regime”?  

At the beginning of February 2021 our model indicated that we entered a “high and rising” inflation 

regime. When we launched the Mackenzie Inflation-Focused Fund in September 2022, our asset mix was 

10% broad commodities, 50% equity (with a focus on value, and the energy and material sectors) and 

40% bonds (floating rate loans and inflation-linked securities, with an overall duration of less than three 

years).  

 

We believe a shift to a “high and declining” inflation regime is looming. As such, it’s likely that the fund’s 

equity exposure will be reduced, in favour of fixed income, with duration extended from its current five 

years. The broad-based commodity exposure will likely shift to include more gold.  

 

Why advisors should care about it 

We believe now is the right time to rethink your asset mix and make room for a disciplined approach 
that adjusts to changes in inflation. This fund can be an addition to, or replacement for, funds with a 
more traditional 60/40 portfolio exposure. It would be wise to have a discussion with your clients to 
learn how inflation is affecting them and if they could benefit from a change.  
 

 

 

 

 

 

 
 
 
 
 
 

 



 

 

Disclaimer 

For Advisor Use Only. No portion of this communication may be reproduced or distributed to the public as it does not comply 
with investor sales communication rules. Mackenzie disclaims any responsibility for any advisor sharing this with investors. 

This document may contain forward-looking information which reflect our or third-party current expectations or forecasts of 
future events. Forward-looking information is inherently subject to, among other things, risks, uncertainties and assumptions 
that could cause actual results to differ materially from those expressed herein. These risks, uncertainties and assumptions 
include, without limitation, general economic, political and market factors, interest and foreign exchange rates, the volatility 
of equity and capital markets, business competition, technological change, changes in government regulations, changes in tax 
laws, unexpected judicial or regulatory proceedings and catastrophic events. Please consider these and other factors carefully 
and not place undue reliance on forward-looking information. The forward-looking information contained herein is current 
only as of November 1, 2022. There should be no expectation that such information will in all circumstances be updated, 
supplemented or revised whether as a result of new information, changing circumstances, future events or otherwise. 

The content of this document (including facts, views, opinions, recommendations, descriptions of or references to, products 
or securities) is not to be used or construed as investment advice, as an offer to sell or the solicitation of an offer to buy, or 
an endorsement, recommendation or sponsorship of any entity or security cited. Although we endeavour to ensure its 
accuracy and completeness, we assume no responsibility for any reliance upon it. 

We may record calls and monitor live calls with our sales representatives for training and quality assurance purposes. For 
more information, please see our privacy policy. 

Your privacy is important to us. Please review Mackenzie Investments' Privacy Protection Notice at: 
mackenzieinvestments.com/en/legal/privacy-protection. 

©2023 Mackenzie Investments, 180 Queen St W, Toronto, ON, M5V 3K1. All rights reserved. 

 


