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Mackenzie Ivy  Canadian Fund

Strategy OverviewStrategy snapshot

Inception date 12/06/1999 

AUM (millions in CAD) 695.3 

Benchmark
60% TSX Comp + 
30% S&P500 + 10% 
EAFE 

Lead portfolio manager James Morrison 

Investment exp. since 2005 

Target # of holdings 35-55

• Seeks to provide long-term capital appreciation by  investing in a select
group of high-quality companies
• Suitable as a long-term Canadian equity holding with lower-volatility
characteristics and downside capture in volatile markets, the hallmark of 
Ivy’s investment approach
• Diversifies outside Canada including into sectors and businesses not
well represented domestically

3 month YTD 1 year 3 years Since inception*
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Country allocation

Regional breakdown

Region Weight Relative weight

Canada 68.3 8.4 

United States 23.2 -6.8 

International 8.2 -1.8 

Currency exposure

Region Gross Benchmark

CAD 68.3 60

USD 23.4 30.1 

Other 8.3 9.9 

Performance metrics (3 year trailing)

Portfolio characteristics Sector allocation 

Country Weight Relative weight
Canada 68.3 8.4 
United States 23.2 -6.8 
United Kingdom 5 3.6 
Germany 2 1.0 
Switzerland 1 0.3 
Australia - -0.8 
Other 1 94.3 

Portfolio Benchmark
# of holdings 41  1,511

% top 10 holdings 38.6  23.3  

Weighted average market cap 279,427  335,879.3  

EPS growth (FY E) 10.2  8.4  

Dividend yield 2.4  2.6  

FCF margin 13.6  14.0  

P/E Trailing 12M 20.3  17.4  

P/E (forecast) 18.0  16.0  

Net debt/EBITDA 2.8  2.1  

ROE (latest FY) 19.1  15.8  

Metrics Portfolio Benchmark

Standard Dev. 10.0  12.65 

Sharpe Ratio 0.8  0.61 

Tracking Error 7.8  -

Information Ratio 0.0  -

Alpha 2.6  -

Beta 0.6  -

Upside Capture (%) 73.8  -

Downside Capture (%) 59.1  -

Sector Weight Relative weight
Communication Services 6.3 1.1 
Consumer Discretionary 11.5 4.9 
Consumer Staples 8.3 3.0 
Energy 7.3 -4.6 
Financials 25.1 0.5 
Health Care 8.2 3.0 
Industrials 10.9 -1.6 
Information Technology 10.8 -3.9 
Materials 4.3 -3.9 
Real Estate 0.0 -2.4 
Utilities 7.2 3.7 
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Security name Country Sector Weight

Brookfield Corporation Canada Financials 4.6 

Intact Financial Corporation Canada Financials 4.5 

Restaurant Brands International, Inc. Canada Consumer Discretionary 4.4 

Toronto-Dominion Bank Canada Financials 4.1 

Royal Bank of Canada Canada Financials 4.0 

Visa Inc. Class A United States Financials 3.5 

Alimentation Couche-Tard Inc. Canada Consumer Staples 3.4 

TELUS Corporation Canada Communication Services 3.4 

Emera Incorporated Canada Utilities 3.3 

Dollarama Inc. Canada Consumer Discretionary 3.3 

Security level contributors and detractors

Sector attribution relative to the benchmark

Top 10 holdings

Sector Average Relative 
weight (%)

Allocation Effect
(%) Selection Effect (%)

Contributors 

Financials    0.3  0.0 0.0 

Information Technology    -2.7  -0.2 -0.5 

Consumer Discretionary    5.0  0.0 0.0 

Detractors Materials    -4.4  0.3 -0.3 

Security
Average Relative 

weight
(%)

Allocation Effect
(%)

% contribution                    
to return

Contributors 

Brookfield Corporation 2.7  0.4 1.0 

Restaurant Brands International, Inc. 3.4  0.3 0.7 

Royal Bank of Canada 0.2  0.0 0.5 

Detractors 

Reckitt Benckiser Group plc 2.4  -0.4 -0.1 

Suncor Energy Inc. 1.3  -0.2 -0.2 

Franco-Nevada Corporation 0.6  -0.2 -0.3 
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Commentary

• Over half of the blended benchmark's full year return was realized in the fourth quarter, as the market started to 
bake in a soft landing with rate cuts as its base case. Cyclicals outperformed defensives and the TSX underperformed 
global indices. With this backdrop, Mackenzie Ivy Canadian modestly underperformed the benchmark. The fund was 
up 7.9% in the quarter, versus the benchmark return of 8.3%. Beyond our more defensive positioning, the key 
detractor was our lower level of exposure to technology and in particular, Shopify, which we do not own. This was 
partly offset by our lower level of exposure to energy and our higher mix within energy to infrastructure, which was 
less impacted by the decline in the price of oil. For the full-year, Ivy Canadian performed well, modestly 
underperforming its benchmark but with substantially lower volatility, resulting in strong returns per unit of risk.

• Positions in Brookfield, Restaurant Brands International, and Microsoft were the largest contributors over the 
quarter.

• Positions in Franco-Nevada, Suncor Energy, and Reckitt Benckiser Group were the largest detractors over the 
quarter.

• We eliminated our positions in Fortive and Alibaba Group.
• Over the course of 2023, we saw a significant shift in sentiment from fear of a looming recession to optimism over 

the prospects of a soft landing. While the market appears to be leaning toward a soft landing and looking forward to 
rate cuts, this is by no means a guarantee and we mustn't forget that the economy is still absorbing the historic rise 
in rates that has already occurred. Although we don't position the fund for any particular macro-economic outcome, 
we consistently maintain a balanced portfolio of high-quality businesses that we believe will create value over time 
while being able to adapt to unforeseen challenges along the way. While we view this as an evergreen approach, it 
feels particularly relevant today.

Stock Stories

Brookfield:
• Brookfield is one of the world's largest investors in alternative assets and one of our largest holdings. In Q4, it was a 

top contributor to performance as the market began to factor in rate cuts. 
• Although we understand the sensitivity of earnings to interest rates, which can lead to some short-term volatility, 

we view it as a secondary driver, likely to be overshadowed by strong competitive advantages that we believe will 
allow it to capitalize on a significant market opportunity. 

• The business is positioned at the nexus of a number of secular tailwinds, including the energy transition, aging 
infrastructure, underfunded pension system, and cash strapped governments. 

• Its global scale, operational capabilities, and privileged access to capital allow it to participate in transactions that 
few others in the world can compete for. The business has a well-established track record of superior investment 
performance. 

• Although it employs high levels of leverage in its business, this is supported by non-recourse debt structures and 
stable, inflation-linked, contractual cash flows from essential infrastructure. 

Emera:
• Emera operates transmission and distribution assets across North America. Its stable earnings and yield are often 

considered bond-like, and therefore rising bond yields have weighed on valuation. 
• Despite the rate inspired flow of funds out of the sector, the fundamentals for the business remain strong. In the 

short-term, rising interest expenses are a headwind to earnings, however, regulators are beginning to incorporate 
higher rates into allowed ROEs, providing a modest benefit to the earnings power of the business. 

• Looking ahead, we expect sustained growth to be supported by the essential role of transmission in the 
electrification and decarbonization of the economy. As a result of its share price underperformance, we view Emera 
as offering a compelling combination of growth, income, and downside protection



Quarterly commentary | December 31, 2023 
Series F

Mackenzie Emerging Markets Small Cap 5

Dollarama:
• Dollarama is a world-class retailer that offers a compelling combination of value and convenience to customers that 

span a wide demographic. 
• Despite its dominance in the Canadian market, we believe it still has a long growth runway based upon our regional 

density analysis and new store paybacks of less than 2 years. 
• The strength of Dollarama's leadership and business model has been on clear display since the pandemic as it has 

successfully navigated its way through supply chain challenges, labour inflation and labour shortages, while servicing 
record demand from inflation related trade-down. 

• Looking ahead, we expect Dollarama to continue to perform well but in a more normalized fashion with some 
medium-term risk that new customers won from trade-down revert to old habits. However, this risk could be 
mitigated by high retention of new customers due to exceptional value and convenience. 

• Dollarama was a top contributor in 2023. In the fourth quarter, we trimmed our position from a top holding but 
maintain a meaningful position.

CCL Industries:
• CCL Industries designs and produces labels and related forms of specialty packaging. The business serves a global 

set of customers across various sectors including household names such as Proctor and Gamble, Walmart, and 
Johnson and Johnson. 

• CCL has experienced weaker organic growth in the last few quarters, partly due to the consumer packaged goods 
division, which has been facing a lack of volume growth as several large customers in the space are seeing a lack of 
volume growth themselves. Although this is hurting CCL’s business in the short term we believe this is largely a 
cyclical phenomenon and we expect will normalize in the fulness of time. We focus on the fundamentals of the 
business and believe they remain sound: CCL has competitive advantages in their niches, a resilient cash flow profile, 
and attractive returns on capital. 

• Given the temporary challenges, CCL is offering a strong expected return which provided us with the opportunity to 
add to the position during the quarter given the compelling risk/reward profile. Additionally, CCL has a strong history 
of disciplined acquisitions which have helped augment organic growth. Armed with a strong balance sheet we believe 
the company is well placed to continue to execute on acquisitions over a medium-term time frame, which could 
provide further optionality and add to the potential return of the stock.

Alimentation Couche-Tard:
• Alimentation Couche-Tard has grown organically and through disciplined acquisitions to become one of the largest 

convenience store chains globally. The company stands out given its strong operational expertise and decentralized 
culture. 

• From time to time, fuel margins can cause some volatility in the business and noise in the stock. More recently, fuel 
margins have increased meaningfully as shifting industry dynamics have made it more difficult for small operators to 
run their businesses. In addition to this, Couche-Tard has undertaken a number of internal initiatives to optimize fuel 
procurement which has added significantly to their margin profile – a factor which is a structural improvement. While 
we are cautious around normal cyclicality in fuel margins, our process focuses on their internal structural 
improvements and the steadily increasing fuel margins in the industry over longer periods of time. Our thesis is also 
grounded in the company’s recession resilient merchandise store sales where we believe there is opportunity to 
continue to grow, particularly in areas such as private label and food. 

• At the company’s recent investor day, management laid out a plan to achieve a 12% compounded growth in EBITDA 
over the next 5 years backed by initiatives on the organic and inorganic side. As we look forward, we believe the 
company has multiple avenues to grow and strong balance sheet optionality to continue to participate in industry 
consolidation. Couche-Tard has been a strong contributor to our performance over the year; while we’ve trimmed the 
position into strength, we continue to believe the long-term opportunity remains attractive.
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Commissions, trailing commissions, management fees, and expenses all may be associated with mutual fund investments. Please 
read the prospectus before investing. The indicated rates of return are the historical annual compounded total returns as of 
December 31, 2023 including changes in share value and reinvestment of all distributions and does not take into account sales, 
redemption, distribution, or optional charges or income taxes payable by any security holder that would have reduced returns.

Mutual funds are not guaranteed, their values change frequently and past performance may not be repeated. Index performance 
does not include the impact of fees, commissions, and expenses that would be payable by investors in the investment products that 
seek to track an index. This document may contain forward-looking information which reflect our or third party current expectations 
or forecasts of future events. Forward-looking information is inherently subject to, among other things, risks, uncertainties and 
assumptions that could cause actual results to differ materially from those expressed herein. These risks, uncertainties and 
assumptions include, without limitation, general economic, political and market factors, interest and foreign exchange rates, the 
volatility of equity and capital markets, business competition, technological change, changes in government regulations, changes in 
tax laws, unexpected judicial or regulatory proceedings and catastrophic events. Please consider these and other factors carefully 
and not place undue reliance on forward-looking information. The forward-looking information contained herein is current only as
of December 31, 2023. There should be no expectation that such information will in all circumstances be updated, supplemented or 
revised whether as a result of new information, changing circumstances, future events or otherwise.

The content of this commentary (including facts, views, opinions, recommendations, descriptions of or references to, products or
securities) is not to be used or construed as investment advice, as an offer to sell or the solicitation of an offer to buy, or an 
endorsement, recommendation or sponsorship of any entity or security cited. Although we endeavour to ensure its accuracy and 
completeness, we assume no responsibility for any reliance upon it.

Standard deviation provides a measure of the variability of returns that have occurred relative to the average return. The higher the 
standard deviation, the greater is the range of returns that has been experienced. Standard deviation is commonly used as a 
measure of risk.

Percentile rankings are from Morningstar Research Inc., an independent research firm, based on the Canada Fund Canadian 
Focused Equity category and reflect the performance of the Mackenzie Ivy Canadian A for the 3-month, 1-, 3-, 5-, and 10-year periods 
as of December 31, 2023 . The percentile rankings compare how a fund has performed relative to other funds in a particular 
category and are subject to change monthly. The number of Canada Fund Canadian Focused Equity funds for Mackenzie Ivy 
Canadian F for each period are as follows: one year –513; three years –497 ; five years – 480 ; ten years – 332 .

© 2023 Morningstar.  All Rights Reserved.  The information contained herein:  (1) is proprietary to Morningstar and/or its content 
providers; (2) may not be copied or distributed; and (3) is not warranted to be accurate, complete or timely.  Neither Morningstar nor 
its content providers are responsible for any damages or losses arising from any use of this information.  Past performance is no 
guarantee of future results.

Morningstar data is shown as of the most recent reporting period by each fund family. Allocations may not equal 100% and will vary 
overtime. Assets contained within “Other” category are not classified by Morningstar. All information presented in this tool is for 
informational purposes only and is not intended to be investment advice. The information is not meant to be an offer to sell or a 
recommendation to buy any investment product. Unless otherwise noted, performance is shown before sales charge. 

All information is historical and not indicative of future results. Current performance may be lower or higher than the quoted past 
performance, which cannot guarantee results. Share price, principal value, and return will vary, and you may have a gain or a loss 
when you sell your shares. Performance assumes reinvestment of distributions and does not account for taxes. Performance may 
not reflect any expense limitation or subsidies currently in effect. Short-term trading fees may apply. To obtain the most recent 
month-end performance, visit Morningstar.com.

This material is for informational and educational purposes only. It is not a recommendation of any specific investment product,
strategy, or decision, and is not intended to suggest taking or refraining from any course of action. It is not intended to address the 
needs, circumstances, and objectives of any specific investor. Mackenzie Investments, which earns fees when clients select its 
products and services, is not offering impartial advice in a fiduciary capacity in providing this sales and marketing material. This 
information is not meant as tax or legal advice. Investors should consult a professional advisor before making investment and
financial decisions and for more information on tax rules and other laws, which are complex and subject to change.

© 2023 Mackenzie Investments.  All rights reserved.
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